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TRANSPORT INITIATIVES EDINBURGH LIMITED 

DIRECTORS' REPORT 
FOR THE PERIOD ENDED 31 MARCH 2003 

The directors present their report and financial statements for the 11  month period ended 3 1  March 2 003 . 

Principal activities 
The principal activity of the company is to promote, support and/or effect the development, procurement and 
implementation of certain projects defined or referred to in the Local Transport Strategy of The City of 
Edinburgh Council. 

The company was incorporated on 3 0  April 2002 . 

Review of business 
The financial position of the company is shown on page 4. 

Directors 
The foflowing directors have held office during the period: 

E Brown 
J Brown 
AD  Burns 
MM Child 
G J N Gemmell 
R R Henderson 
JS Richards 

Directors' interests 

(Appointed 3 May 2002 ) 
(Appointed 3 May 2002 ) 
(Appointed 30 April 2 002 ) 
(Appointed 3 0  April 2 002 )  
(Appointed 3 May 2002 ) 
(Appointed 30 April 2 002 ) 
(Appointed 3 May 2002 ) 

The directors' interests in the shares of the company were as stated below: 
Ordinary shares of£ 1 each 

31 March 2003 30 April 2002 
E Brown 
J Brown 
AD Bums 
MM Child 
G J N Gemmell 
R R Henderson 
JS Richards 

Auditors 
Geoghegan & Co were appointed auditors to the company and in accordance with section 385 of the 
Companies Act 1985, a resolution proposing that they be re-appointed w ill be put to the Annual General 
Meeting. 

- 1 -

TIE00899955 0004 



TRANSPORT INITIATIVES EDINBURGH LIMITED 

DIRECTORS• REPORT (CONTINUED} 
FOR THE PERIOD ENDED 31 MARCH 2003 

Directors' responsibilities 
Company law requires the directors to prepare financial stat ement s for each financial year w hich give a true 
and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In 
preparing those financial statement s, the directors are required t o: 

- select suitabl e accounting policies and then apply them consistently; 
- make judgements and estimates that are reasonable and prudent; 
- prepare t he f inancial statements on the going concern basis unless it is inappropriate to presume that t he 
company will continue in business. 

The directors are responsible for keeping proper accounting records w hich disclose w ith reasonable accuracy 
at any time the financial position of the company and to enabl e them to ensure that the financial statements 
comply w ith t he Companies Act 1985 . They are also responsible for safeguarding t he assets of the company 
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities. 

On behalf of the board 

E Brown 
Director 
16 June 2003 

- 2 -
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TRANSPORT INITIATIVES EDINBURGH LIMITED 

INDEPENDENT AUDITORS' REPORT 
TO THE SHAREHOLDERS OF TRANSPORT INITIATIVES EDINBURGH LIMITED 

We have audit ed the financial statements of Transport Initiatives Edinburgh Limit ed on pages 4 to 15 for the 
period ended 31 March 2003. These financial statement s have been prepared under t he historical cost 
convention and the accounting policies set out therein. 

This report is made solely to the company's members, as a body , in accordance with Section 235 of the 
Companies Act 1985. Our audit w ork has been undertaken so that w e  might state t o  the company 's members 
those matters that w e  are required t o  st ate to them in an auditor's report and f or no other purpose. To the 
fullest extent permitted by law , w e  do not accept or assume responsibility to any one other t han the company 
and the company 's members as a body , for our audit w ork, for this report, or for the opinions w e  have formed. 

Respective responsibilities of the directors and auditors 
As described in t he statement of directors' responsibilities on page 2 the company's directors are responsible 

for the preparat ion of the financial statements in accordance w it h  applicable law and United Kingdom 
Accounting Standards. 

Our responsibility is to audit the financial stat ements in accordance w ith relevant legal and regulatory 
requirements and United Kingdom Auditing Standards. 

We report to y ou our opinion as to w het her the financial st atements give a t rue and fair view and are properly 
prepared in accordance wit h the Companies Act 1985. We also report to y ou if, in our opinion, the directors' 
report is not consistent w ith the financial statement s, if the company has not kept proper account ing records, if 
w e  have not received all t he information and explanations w e  require for our audit, or if information specified 

by law regarding directors' remuneration and transactions w ith the company ls not disclosed. 

We read the direct ors' report and consider the implicat ions for our report if w e  become aw are of any apparent 
misstat ements w ithin it. 

Basis of audit opinion 
We conducted our audit in accordance w ith United Kingdom Auditing Standards issued by the Auditing 
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and 
disclosures in the financial stat ement s. It also includes an assessment of the significant est imates and 

judgements made by the directors in the preparation of the financial stat ements, and of w hether the 
account ing policies are appropriat e t o  the company 's circumstances, consistently applied and adequately 
disclosed. 

We pl an ned and performed our audit so as to obt ain al l the information and expl anations w hich w e  considered 
necessary in order to provide us w it h  sufficient evidence to give reasonabl e assurance that the financial 
st atements are free from material misstatement, w hether caused by fraud or other irregularity or error. In 
forming our opinion w e  also evaluated the overall adequacy of the presentation of informat ion in t he financial 
statements. 

Opinion 
ln our opinion the financial st atements give a true and fair view of the state of the company 's affairs as at 31 
March 2 3 and of it s results for the period t hen ended and have been properly prepared in accordance w ith 
the Co nies Act 1985. 

G 

Chartered Accountants and 
Registered Auditors 

- 3 -

16 June 2003 

6 St Colme Street 
Edinburgh 
EH3 6AD 
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TRANSPORT INITIATIVES EDINBURGH LIMITED 

PROFIT AND LOSS ACCOUNT 
FOR THE PERIOD ENDED 31 MARCH 2003 

Turnover 
External charges 

Staff costs 
Depreciation and amortisation 
Other operating charges 

Operating profit 

Interest payable and similar charges 

Profit on ordinary activities before taxation 

Tax on ordinary activities 

Profit on ordinary activities after taxation 

Notes 

2 

15 

3 

4 

5 

12 

11 Month 
Period 
ended 

31 March 
2003 

£ 

3 ,605, 923 
(2,74 9,4 20) 

856,503 

(652, 826) 

(4,143 ) 
(192,125) 

(84 9,094 ) 

7,4 09 

(7,409) 

The profit and loss account has been prepared on the basis t hat all operations are continuing operations. 

There are no recognis ed gains or losses other than those passing through the profit and loss account. 

- 4 -

TIE00899955 0007 



TRANSPORT INITIATIVES EDINBURGH LIMITED 

BALANCE SHEET 
AS AT 31 MARCH 2003 

Fixed assets 
T an gib le assets 

Current assets 
Debt or s  
Cash at bank and i n  hand 

Creditors: amounts falling due within one year 

Net current assets 

Total assets less current liabilities 

Accruals and deferred income 

Capital and reserves 
C alle d  up sh ar e capital 

Shareholders' funds - equity interests 

T he financial state me n ts were appro ve d by the Bo ard o n  16 Ju ne 2003 

A D  Bu rn s 
Director 

- 5 -

Notes 

6 

7 

8 

9 

1 1  

1 2  

£ 

49 2,336 
300, 253 

792, 589 

(791 , 589 ) 

E Brown 
Director 

2003 

£ 

28, 287 

1,000 

29, 287 

( 28, 287) 

1,000 

1 ,000 

1 ,000 
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TRANSPORT INITIATIVES EDINBURGH LIMITED 

CASH FLOW STATEMENT 
FOR THE PERIOD ENDED 31 MARCH 2003 

Notes 

Net cash inflow from operating activities 

Returns on investments and servicing of finance 

I nt er es t  paid 

Net cash outflow for returns on investments and servicing of finance 

Capital expenditure 

P ay ments to acquir e tangib le ass et s 
R eceipts f rom sal es of t angibl e ass ets 

Net cash outflow for capital expenditure 

Net cash inflow before management of l iquid resources and financing 

Financing 

I ssu e of ordinary shar e cap ita l 
C apital g rant receiv ed 

Net cash inflow from financing 

Increase in cash in the period 2 

- 6 -

1 

£ 

(7,40 9) 

(34,03 8) 
1 ,60 8 

1 ,000 
34 ,03 8 

11  Month 

Period 

ended 

31 March 

2003 

£ 

30 5,0 54 

(7,4 09) 

(3 2,430) 

265, 21 5 

3 5,03 8 

300,2 53 
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TRANSPORT INITIATIVES EDINBURGH LIMITED 

NOTES TO THE CASH FLOW STATEMENT 
FOR THE PERIOD ENDED 31 MARCH 2003 

1 Reconciliation of operating profit to net cash inflow from operating activities 

Oper ating profit 
D epreci ation of t angibl e asset s  
Incr ease in debtors 
In cr ease in cred itors within one y ear 
Mov ement on gr ant pr ov isi on 

Net cash inflow from operating activities 

2 Reconciliation of net cash flow to movement in net funds 

I ncrease in cash in the p eriod 

Movement in net funds in the period 
Op ening net deb t 

Closing net funds - Cash at bank and in hand 

- 7 -

11  Month 
Period 
ended 

31 March 
2003 

£ 
7 ,40 9 
4 ,143 

(4 92,336) 
7 91 , 58 9  

(5,751 ) 

30 5,0 54 

300,253 

300,253 

300,2 5 3  
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TRANSPORT INITIATIVES EDINBURGH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE PERIOD ENDED 31 MARCH 2003 

1 Accounting policies 

1 .1 Accounting convention 
T he fin an ci al statem en ts ar e prepar ed un der the hi stori cal cost conv en tion. 

1 .2 Compliance with accounting standards 
The fin an cial s tatemen ts are pr epar ed in accord an ce with applicable accoun tin g  s tan dard s. 

1 .3 Turnover 
Turn over r epr esen ts amoun ts r eceivable for services net of V AT. 

1 .4 Tangible fixed assets and depreciation 
T an gible fixed assets ar e stated at cost les s  depr eciati on . D epr eciation is pr ovided at r ates cal culated to 
wr ite off th e cos t l ess estimated residual value of each asset ov er its expect ed useful l ife, as follows: 

F ix tur es, fittin gs & equipmen t 25% S tr aight lin e  

1 .5 Leasing 
R en tal s  pay abl e un der oper atin g l eases ar e char ged again st in come on a str ai ght l in e  basis ov er the 
l eas e ter m. 

1 .6 Pensions 
T he pen sion costs char ged in the fin an cial statem ents r epr esen t  the con tribu tion s pay abl e by the 
com pan y  du rin g  the per iod in accor dan ce with FRS 1 7 . 

T he C ompany i s  a member of the L othi an P en sio n F un d  which is a mul ti- empl oy er D efin ed B enefi ts 
S chem e an d con tr ibuti on s pay able are ch ar ged to t he pr ofi t and l os s  accoun t in the peri od to whi ch they 
r el at e. 

1 . 7 Deferred grants 
Gr an ts in r espect of capital expen diture ar e cr edi ted to the d eferr ed in come accoun t an d ar e rele ased to 
the pr ofit an d l oss accoun t over the expected useful lives of the r elevan t ass ets. 

2 Turnover 

The total turn over of the company for the peri od has been der ived fr om its pr in cipal activity wholly 
und er tak en in the Uni ted K in gdo m. 

- 8 -
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TRANSPORT INITIATIVES EDINBURGH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE PERIOD ENDED 31 MARCH 2003 

3 Operating profit 

4 

Operatin g pr ofit is stated aft er char gin g: 
Depreciation of tan gible assets 
Oper atin g lease r en tals 
Au di tor s' r emun eration 

and after cr editin g: 
Capital gr an ts 

Interest payable 

On bank ov erdr aft 

5 Taxation 

Current tax charge 

- 9 -

1 1  Month 
Period 
ended 

31 March 
2003 

£ 

4 ,1 4 3 
1 8,75 0 

2, 800 

4 ,14 3 

1 1  Month 
Period 
ended 

31 March 
2003 

£ 

7,4 09 

1 1  Month 
Period 
ended 

31 March 
£ 
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TRANSPORT INITIATIVES EDINBURGH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE PERIOD ENDED 31 MARCH 2003 

6 Tangible fixed assets 

Cost 
At 3 0  Apr il 2 002 
Addit io ns 
Di spo sals 

At 31 March 200 3 

Depreciation 
At 30 Ap ri l 2 002 

Ch arg e fo r th e p eriod 

At 31 March 200 3 

Net book value 
At 31 Mar ch 2 00 3  

7 Debtors 

T rade debto rs 
Ot her debtor s 

P repay ments and accrued i nco me 

8 Creditors: amounts falling due within one year 

T rade credi to rs 
Tax es and so cial securi ty co sts 
Oth er cred itor s 
Accr uals and defer red in co me 

- 1 0  -

Fixtures, 
fittings & 

equipment 
£ 

3 4 ,0 3 8  
(1,60 8) 

32,430 

4 ,14 3 

4,143 

2 8,2 87 

2003 

£ 

321, 837 

1,6 84 
16 8, 815 

4 92 , 3 36 

2003 

£ 

4 91 ,  1 93 
3 8,579 
5 ,197 

256,62 0 

791,5 89 
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TRANSPORT INITIATIVES EDINBURGH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE PERIOD ENDED 31 MARCH 2003 

9 Accruals and deferred income 

Capital 
grants 

£ 

Gran ts r ecei ved d uring th e period 34 , 03 8  
Am ort isa ti on in the period (5 ,751 ) 

Ba la nce a t  31 Mar ch 2 003 2 8,287 

10  Pension commitments 

The compa ny is a n  employ er mem ber of t he L othian P en sion Fund a nd provid es benef its ba sed on f ina l 
pensiona ble pa y to cer ta in of its em ploy ees. T he a s sets of the fund ar e held separa tely from those of th e 
com pa ny a nd a re controlled by ind epend ent trusteees on b eha lf of the m ember s. Contri butions to the 
fund a re centra lly ca lcula ted a s  a whole for a ll part ici pa ting employ ers a nd th ey ar e d et ermi ned by a 
qua lif ied a ctua ry on the ba sis of triennial va lua tions, the most recent va lua tf on being a s  a t  31 Ma rch 

2 002. Contri bution s t o  the F und a re cha rged to the profit a nd loss a ccount a nd a lthough cen tra lly 
ca lcula ted provid e a fa ir ba sis to spr ead the cost of pensions over the employ ees' a vera ge work ing l ives 
with the compa ny . T he contributi ons of the c ompa ny a nd the em ploy ees wer e 14.7% a nd 6 . 0% of 
pensionab le sa lary respectively d uring the period.  

Con tributi ons pa ya ble by the com pa ny f or the period 

The main financia l assumptions are as follows: 
Ra te of i ncr ea se in sa la ri es 
Ra t e  of incr ea se in pensi ons in pa y ment 
Discount ra te 
Infla tion a ssum ption 

The long term expected rates of return are as follows: 
Equities 
Bond s 
Pr operty 
Other a ssets 

- 1 1  -

2003 
£ 10,736 

2003 
% 

4 . 00 
2 .5 0  
5 .4 0  
2 .5 0  

8. 00 
4. 80 
6. 00 
4 . 00 

TIE00899955 001 4 



TRANSPORT INITIATIVES EDINBURGH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE PERIOD ENDED 31 MARCH 2003 

10  Pension costs 

The assets in the scheme are as follows: 

E q uiti es 
Bo nds 
P roper ty 
Other assets 

Tot al (who le F und) 

Est imat ed co mpany' s asset s  
P r esent value o f  co mpany' s liabil it ies 

Company's net pension liabil ity 

(continued) 

Fund Value 

2003 

£'000 

1 ,02 9, 900 
1 25,000 
153 , 1 00 

37, 1 00 

1 , 34 5,100 

486 
( 811) 

( 32 5) 

Th e follo win g disclo sur es ar e made i n  acco rdance wit h  t he tr an sit io nal ar r angements o f  F inancial 
R epo rt ing St an dard 17 , R et ir ement Benef it s. These di sclo sur es are for informatio n  purpo ses o nly. I n  
accor dance wit h the tr ansi tio nal ar r angements, t he pensio n scheme deficit amou nt ing to £ 325,000 has 
no t been acco unted fo r in t he fin an cial st at ement s. 

Analysis of amount charged to operating profit 

Cur ren t servi ce co st 
P ast ser vice co st 

To tal operating charge { A) 

Projected amount credited to other finance income 

E xpect ed r eturn o n  emplo y er asset s 
I nter est on pensio n scheme li abilities 

N et ret urn (B) 

Net profit and loss account cost {A)-{B) 

- 1 2  -

2003 

£'000 

1 4  

1 4  

42 

( 39) 

3 

1 1  

TIE00899955 001 5 



TRANSPORT INITIATIVES EDINBURGH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE PERIOD ENDED 31 MARCH 2003 

1 0  Pension costs {continued) 

2003 

£'000 

Analysis of amount recognised in statement of total recognised gains and losses (STRGL) 
A ctual return less expected retu rn on pensio n  schem e assets (172) 

(27) 

(3 1} 

Experi ence gains and losses arisi ng o n  the sch eme liabilit ies 
C hanges in financial assumption s underl yi ng the pre sent value of the schem e liabilit i es 

A ctuarial ( loss) in pension pl an 

Actuarial (loss) recognised in STRGL 

Movement in  deficit during period 
D ef icit at beginn in g of period 
Cur rent seN ice cost 
Emplo y er con tributio ns 
Net return o n  ass ets 
A ctuarial lo sses 

Deficit at end of period 

(23 0) 

(23 0) 

( 95) 
{1 4) 
11 
3 

(23 0) 

(325) 

The defici t at the beginning of the perio d  repres en ts th e past seN ic e liabili ti es o f  emplo y ees w ho 
t ran sferr ed th eir employm ent from The C it y  of Edinburgh C ouncil. 

1 1  Share capital 

Authorised 
1, 000 Ordinary shar es of£ 1 each 

Allotted, called up and fully paid 
1, 000 Ordinary sh ar es of£ 1 each 

Dur ing th e y ear the c ompan y issued 1 , 000 o rdinary sh ar es at par. 

- 1 3  -

2003 

£ 

1 , 000 

1 , 000 

TIE00899955 001 6 



TRANSPORT INITIATIVES EDINBURGH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE PERIOD ENDED 31 MARCH 2003 

12  Reconciliation of movements in  shareholders' funds 

Pro fit f or the financial period 
Pro ceed s  fro m issue of sh ar es 

Net additio n to shar eho lders' fu nds 
Open in g shar eho lder s' f unds 

Clo sin g shareho lders' fu nd s 

13  Financial commitments 

2003 

£ 

1 ,000 

1 ,000 

1 ,000 

At 31 March 2003 the co mp an y had annual co mmit men ts und er no n- can cellable o peratin g leases as 
fo llo w s: 

Expiry d ate: 
Wit hin o ne y ear 

14  Directors' emoluments 

E mo luments for qualify ing services 

- 1 4  -

Land and 
buildings 

2003 

£ 

7,500 

1 1  Month 

Period 

ended 

31 March 

2003 

£ 

1 5,000 

TIE00899955 001 7 



TRANSPORT INITIATIVES EDINBURGH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE PERIOD ENDED 31 MARCH 2003 

15 Staff costs 

Number of employees 
T he a verage monthly number of employ ees ( exc luding seconded and con tracted staff) 
duri ng t he peri od w as: 

Techni cal an d admi nistr ation 

Employment and other staff costs 

Salari es 
Soci al securi t y  costs 
Other pension costs 

Secon ded and con tract ed staff 
Other staff cost s 

16 Related party transactions 

1 1  Month 
Period 
ended 

31 March 
2003 

Number 

7 

2003 
£ 

79,3 52 
6 ,43 0 

10,736 

96, 518 
469 ,3 87 

86,921 

6 52 , 826 

Th e City of E dinburgh Cou ncil ( 'CEC') holds 100% of the compan y 's ordinary share capi tal and i s  
theref ore deemed t o  be t he ul timate controlli ng part y .  

T hree of the directors n ame ly A D Bu ms, M M Child and R R Hender son are also considered to be 
r elat ed parti es as th ey ar e memb er s of CEC. Th e co mp an y  provi des servi ces t o  CEC un der th e t erm s of 
a con tract ual agr eement. 

Duri ng the y ear the company made service charges to CEC am oun ti ng to £3 ,6 05,923 . At th e y ear end 
th e am ount s du e by CEC to t he company were £472 , 1 12 .  

- 1 5  -
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