From: Richard Jeffrey [Richard.Jeffrey@tie.ltd.uk]

Sent: 10 November 2010 18:39

To: Alastair Maclean; rush_aj; Brandon Nolan; Hazel Moffat

Subject: Legal strategy - prepared in anticipation of litigation, strictly private and confidential.
Dear all,

| would like to take some time to stand back from the detail and discuss the overall legal strategy, both ours and
theirs.

| suggest the 4 of you and me are best placed to do this in the first instance, that may lead us to check certain ideas
or theories with Counsel.

The things running around in my head are,

e Some of their behaviour seems careless, or even bizarre, is there another more sinister and altogether more
clever explanation for their behaviour?

e What do we know of what really happened/ was said around time of contract signature. We have already
had an unpleasant surprise when investigating pricing assumption 3.4.1.1, what else is lurking out there?
How significant is it?

o What difference does it make if some of their allegations about agreements around the time of
contract are true?
o What evidence might they have to back any of this up?
e Are we agreed that their recompense in terms of tie default is limited?
o If so are they aware of this?
o If so, what is the ‘best’ outcome for them?
e  What might be their overall objective?
o To keep us locked into a contract until we pay them to go away?
e Where do we think they are going on judicial review and how can we counteract this strategy?

Can we try to arrange a time on Friday morning to discuss this (this allows time to formulate questions for QC on
Monday if required). By telephone is fine with me to avoid travelling time etc.

Any thoughts
Regards

Richard
Richard Jeffrey
Chief Executive

Edinburgh Trams
Citypoint

65 Haymarket Terrace
Edinburgh

EH12 5HD
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The information transmitted is intended only for the person to whom it is addressed and may contain confidential and/or
privileged material. If you are not the intended recipient of this e-mail please notify the sender immediately at the email address
above, and then delete it.

E-mails sent to and by our staff are monitored for operational and lawful business purposes including assessing compliance with
our company rules and system performance. TIE reserves the right to monitor emails sent to or from addresses under its control.

No liability is accepted for any harm that may be caused to your systems or data by this e-mail. It is the recipient's responsibility
to scan this e-mail and any attachments for computer viruses.

Senders and recipients of e-mail should be aware that under Scottish Freedom of Information legislation and the Data Protection
legislation these contents may have to be disclosed to third parties in response to a request.
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